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6 December 2005 
Dear Colleague

Government's response to the Barker Review of Housing Supply

I am writing in respect of The Government's response to Kate Barker's Review of Housing Supply, published yesterday, to outline the implications this has for the preparation of Regional Spatial Strategies and Local Development Documents. The response sets out the Government's objectives for housing and its ambition for a step-change in housing provision in many areas to address the serious problems of affordability that the country faces.  It makes clear that if Government is to meet its aim to improve affordability, new housing supply in England will need to increase over the next decade to 200,000 net additions per year.  
The Government has also published : 

· a consultation paper containing a draft Planning Policy Statement 3: Housing;

· a consultation paper on the introduction of a Planning Gain Supplement  which would help pay for the infrastructure needed to support growth;

· a Circular on a new Town and Country Planning (Green Belt) Direction;

· a consultation paper containing a draft Planning Policy Statement 25: Flooding. 

A copy of the statement made to Parliament is attached.  You will receive a copy of the PPS, PGS and Circular documents shortly.

Draft PPS3 introduces important changes in the approach to planning for housing.  It aims to make planning more responsive to the housing market and better able to deliver the variety and choice of housing which will ensure that communities are sustainable, mixed and inclusive, in both urban and rural areas.  It sets out the roles of regional planning bodies and local planning authorities (and of the proposed new National Advice Unit) in delivering the Government's housing objectives. 

Draft PPS3 includes policies on the need for:

· regions to take account of the Government's overall ambition for affordability, including advice from the new National Advice Unit;

· planning for housing to be done on the basis of sub-regional housing market areas;

· plans and policies in relation to housing to take greater account of the housing market and of the need and demand for housing, so that plans and decisions reflect the different circumstances of different areas across the country;

· regional and local brownfield target and density targets/ranges;

· an improved land supply for housing development with a 15 year local plan horizon in Local Development Documents that identifies land for the longer term and provides at least a 5 year supply of developable land, which is suitable, viable and available;

· a local strategy for bringing forward brownfield sites;

· regional affordable housing targets;

· more affordable housing where it is needed, consistent with the delivery of overall housing numbers, in order to help create communities that are sustainable, mixed and inclusive;

· an improved land supply in rural areas, by making sufficient land available for both market and affordable housing to contribute to the creation of sustainable rural communities;
· improved quality of new housing development through commitment to high quality design at the local level, supported by new tools including design codes and the Code for Sustainable Homes.

Sustainability Appraisal will continue to inform plans and plan policies in order to ensure that housing is distributed and located in a way which contributes to sustainable development, taking account of environmental, as well as social and economic considerations.

There is an imperative to provide homes where they are needed now, but it will take time for regional spatial strategies and local development frameworks to be revised in the light of the Government's objectives and PPS3. In the meantime however, local planning authorities may act straight away by considering the contribution an application for residential development can make to improving affordability and the Government's other housing objectives.
We anticipate that PPS 3 will be published in its final form in Summer 2006.  At which point it will, with other Government housing policy and planning policy statements, provide the firm context for both plan preparation and planning decisions in relation to housing development.  

Against this background, those Regional Planning Bodies in the process of reviewing their RSSs, and local planning authorities in the process of preparing core strategies and other development plan documents, should have regard to the Government’s clearly stated objectives, as set out in the response to Kate Barker's review.  Whilst PPS3 is published for consultation, and responses to the consultation will be given proper consideration, regard should be had now to the direction of travel, and the ambition for a speedy turnaround in affordability.  Final PPS3 will be given material weight by the Secretary of State in considering RSS revisions and in planning decisions made by him. 

The Examination in Public (EiP) of the RSS for the East of England is currently underway.  The Panel will need to have in mind these newly announced policies and draft planning policies as the process proceeds, and as they formulate their recommendations on housing numbers.  The Secretary of State sees no reason why the examination should not continue on the basis already established.  The case for increased rates of housing growth in the region has already been presented and it should be possible for the Panel to take account of the Government’s response to the Barker review in that context.  

The EiP stage of the process is to determine whether the draft is consistent with national planning policy, existing and evolving, and equally whether it is both sufficiently robust and flexible to deal with changing circumstances.  On this basis the conclusions of the Panel can reflect evolving policy and set in place arrangements capable of taking on board new requirements over the life of the plan eg by starting to identify how additional growth proposals might be developed beyond the scope of the current strategy.  The evolving planning policy context includes the new the 'Growth Points' initiative; the reinforced message on affordability contained in draft PPS3; and emerging intelligence regarding the new affordability methodology.  

Yours sincerely,
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