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Sub-Matter 1A:  Strategic Issues, Vision and Objectives

Q1A.1  What are the key spatial strategy challenges facing the South East and is the response of the draft RSS adequate?

· Sussex Enterprise is the largest organisation supporting and representing businesses in Sussex. We are a fully accredited Chamber of Commerce and the third largest chamber in the UK, with 5,000 members from companies of all sizes and all industry sectors. 

· We support the preferred spatial strategy for the region outlined in policy 3.4.1 (page 31) and that for the Sussex Coast in policy 4.6.6 (page 36).  However, we are concerned at the Plan’s negative position on airport growth relating to Gatwick Airport’s second runway as mentioned in policy 4.6.7 (page 36).  This is addressed in more detail in our response to Q8Gi.4.
· Sussex Enterprise believes it is crucial that sufficient homes are built to support SEERA’s growth forecasts.  In our response to the Draft South East Plan (January 2005), we were concerned whether even the higher levels of housing suggested in the Plan (i.e. 32,000 dwellings across the region per annum) would meet demand.  Our response cited that only the highest level of housing reflects forecasts of demand and migration and, if SEERA’s projections were correct, any lower levels of development would fall short of demand and thus constrain the 3% growth forecast.  We note that the latest Draft South East Plan (March 2006) allocates an annual average of 28,900 net additional dwellings between 2006 and 2026 (policy H1, page 82). We, therefore, question whether this level of growth is sufficient to meet economic objectives.

Q1A.2  Are the draft RSS’s vision and objectives clear and appropriate?  How will this vision of a healthier region be achieved?

· Sussex Enterprise supports the Plan’s vision and objectives (2.1 and 2.2.1, pages 28-29), however, we do have concerns regarding some of the detailed policies supporting the vision, as outlined in this response.
Q1A.3  Is the draft RSS right to adopt ‘a cautionary approach’ to growth over the long term (section B, para 7.4.1) and to plan to meet the ‘reasonable needs’ of the region.  What is meant by the concept of ‘reasonableness’?

· Sussex Enterprise endorses SEEDA’s Regional Economic Strategy (RES) 2006-2016’s target of an average annual increase of GVA per capita at least 3%.  The purpose of the RES and the projection of 3% GVA per annum is to enable the region to achieve this rate of growth while limiting demand for additional labour and pressure on the region’s environment.

· In our response to the Draft South East Plan (January 2006) we endorsed the plan’s vision for steady and sustainable levels of economic growth and the proposal to adopt a 3% GVA growth per annum target for the Plan.  

· The Draft South East Plan policy 7.4.2 (page 23) proposes an average level GVA growth of 3% per annum for the first ten years.  Beyond 2016, the Plan does not identify a figure because of the uncertainties of long-term economic forecasting and future figures will be formulated as part of the plan review process.  Sussex Enterprise strongly believes this approach is overly cautionary and will threaten the potential economic growth of the region.
· The Technical Note 1 (updated) Economic and Labour Demand Forecasting outlines several scenarios with annual average GVA growth estimated at between 3.28% to 3.40% between 2001-2016 and 2.82% to 2.99% between 2001-2026.  Clearly, the projections for GVA are in place and 3% GVA per annum beyond 2016 is realistic and achievable, subject to the necessary reviews.  It appears overly cautious to not plan on the basis of 3% GVA per annum.  By excluding the 3% per annum GVA target beyond 2016, the Plan leaves itself open to creating a deficit in both housing provision and economic growth etc.  
PAGE  
3
Sussex Enterprise Submission to SEERA’s South East Plan Examination in Public – November 2006


